
SIX "DO's" of MONEY MANAGEMENT

Here are five principles for conservative money management. Remember that money is a necessity for our

livelihood, but is a tool to be under your control, not the other way around.

1. BUDGET
a. Income - t ithe, food, housing, expenses, entertainment, emergencies, & entertainment =

_ savings / retiremerl , I \
(oRetirement calculation: Nest Egg Size = Annual Spending | .oS ( (e C c.\C .)

c. Become a Saver!!

2. ONLY BORROW MONEY FOR HOMES AND EDUCATION

a. Education paysl!

b. House rent or mortgage: monthly payment should be less than t/3'd monthly income

c. Current rates are at a 37 year low.

d. Avoid pull ing cash out of your house - build the value - become debt free.

3, KNOW YOUR CONTRACT TERMS

a. Read and understandl
b. Assume they are not written in yourfavor.

c. Line out and init ial their draconian clauses

/@ Banks and mortgage companies are good at creating expensive fee structures.

+. I.I iTwonT wITH FAMILYAND FRTENDS
a. Pool or exchange grocery store coupons

b. car pooling or car sharing
c. child care

5. MAXIMIZE YOUR JOB APPLICATION PROCESS

a. "The parking lot is full"

b. Be on time/positive/l ikable/clean-cut
c. Resumes: nicely formatted/no spell ing errors/emPloyment history/not f l ighty

d, Learn about the employer, show init iative, resourcefulness (the Chatlin interview)

6. USE OVERDRAFT PROTECTION ON CHECKING ACCOUNTS.,.WITH CAUTIONI!

a. Plan to avoid overdrafts - but everyone makes mistakes!

b. Have overdraft protection ONLY as insurance.

c, Bank overdraft fees are unreasonable high and banks know it l

d. lf you get an overdra{t charge, contact the bank, explain your circumstances & ask for it to

be removed. lf a clerk ortellercannot comply, ask to see a supervisor. Banks WILL remove

fees, which can be upwards of $lo each!
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